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Medicaid Provides More Than $8 Billion Annually  
to Support School-Based Health Services  
 
The Centers for Medicare and Medicaid Services (CMS) requires states to report annual 
spending for school-based health services outlined in a student’s Individualized Education 
Program (IEP) or an Individualized Family Service Plan (IFSP). The combined federal and state 
spending reported in 2024, the most recent year for which data is available, totaled $8 billion.   
 
How is the $8 Billion Calculated? 
 
Medicaid is the primary payer for IEP services, meaning school districts get reimbursed by  
Medicaid for covered services provided to students enrolled in Medicaid before spending 
education funds. States report expenditures for IEP and IFSP services on line 39 of the CMS-64 
form; see reporting definitions. CMS combines state data to develop an overall expenditure 
report. All expenditure reports are available online.  
 
Why is Total Spending More Than $8 Billion? 
 
Since CMS captures spending only for IEP and IFSP services in this data set, the $8 billion 
figure is an undercount and does not reflect total Medicaid spending on school health services. 
This number does not include health services covered in other plans of care, nor the supports 
and services Medicaid covers in states that have expanded their school Medicaid program to 
include services provided outside the IEP. 
 
For example, the data does not capture spending on health supports in a 504 plan. It also does 
not capture Medicaid-covered services provided to students in general education or students 
with mental or behavioral health needs who do not have an IEP. To date, 28 states have 
expanded their school Medicaid program to cover services outside the IEP and in different care 
plans. Therefore, it’s clear that Medicaid covers more than $8 billion in school health services — 
and that number is growing. 
 
While $8 billion is a significant amount, it represents less than 1% of annual Medicaid spending. 
Even when additional services are factored in, school Medicaid remains a tiny fraction of overall 
spending. 
 

 

https://www.medicaid.gov/medicaid/downloads/cms-649-base-category-of-services-definition.pdf
https://www.medicaid.gov/medicaid/financial-management/state-budget-expenditure-reporting-for-medicaid-and-chip/expenditure-reports-mbes/cbes
https://docs.google.com/document/d/1u0j1so-se8ohhyl7AcHaaXlGX5l3s0PN2cuIDejXZQw/edit?usp=sharing
https://docs.google.com/document/d/1u0j1so-se8ohhyl7AcHaaXlGX5l3s0PN2cuIDejXZQw/edit?usp=sharing


What Types of Direct Services Does Medicaid Cover in Schools? 
 
Medicaid reimburses school districts for the physical, behavioral and mental health services 
delivered to students enrolled in Medicaid. Examples of common direct services provided in 
schools include nursing services, screenings, physical and occupational therapy, speech and 
language services and mental health counseling. Schools can also be reimbursed for providing 
other screening, diagnosis and treatment services such as vision and hearing screenings and 
diabetes and asthma management.  
 
 
 
Additional Resources  
 

●​ School-Based Services for Students Enrolled in Medicaid: The Medicaid and CHIP 
Payment and Access Commission provides an overview of federal regulatory policies for 
school health services, including medical necessity requirements.​
 

●​ School Medicaid Expansion: How (and How Many) States Have Taken Action to 
Increase School Health Access and Funding: Healthy Schools Campaign looks at how 
more than two dozen states expanded their school Medicaid program to cover services 
outside of an IEP/IFSP, and the policy actions they took.​
 

●​ Financial Impact of Expanding School Medicaid Programs: Drawing on seven state 
examples, Healthy Schools Campaign shows the significant increase in new federal 
resources that states have received through school Medicaid expansion. 

 
View more related resources at Healthy Students, Promising Futures. 
 
 
 
 
Healthy Schools Campaign  
Healthy Schools Campaign (HSC) engages stakeholders and advocates for policy changes at 
local, state and national levels to ensure that all students have access to healthy school 
environments, including nutritious food, physical activity and essential health services, so they 
can learn and thrive. HSC’s Healthy Students, Promising Futures initiative supports states and 
school districts in expanding access to Medicaid-funded school health services. To learn more, 
visit healthyschoolscampaign.org and healthystudentspromisingfutures.org. 
. 

 
 

https://www.macpac.gov/wp-content/uploads/2024/04/School-Based-Services-for-Students-Enrolled-in-Medicaid.pdf
https://healthystudentspromisingfutures.org/resources/state-status-school-medicaid-expansion-2023/
https://healthystudentspromisingfutures.org/resources/state-status-school-medicaid-expansion-2023/
https://healthystudentspromisingfutures.org/resources/financial-impact-of-expanding-school-medicaid-programs-2024/
https://healthystudentspromisingfutures.org/start-school-medicaid-tools-resources/
http://healthyschoolscampaign.org
http://healthystudentspromisingfutures.org

